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CMP (Rs): 272 Market cap. (Rs bn): 2,622 Target price (Rs): 321 Maintain BUY 
 

Performance summary/What stood out 

 The food delivery segment posted 16% YoY revenue growth, with NOV rising by 13% YoY, tempered by subdued consumer demand 

and higher discounting by restaurants. MTU growth recovered to 13% YoY after several soft quarters, reaching 22.9 million. EBITDA 

margin for the segment declined by 20 bps QoQ to 5.0% of NOV, with adjusted revenue and adjusted EBITDA at Rs 26.5 bn and Rs 

4.5 bn, respectively. 

 Quick commerce (QC) posted strong growth with GOV/NOV/revenue up 140%/127%/155% YoY. Contribution margin was stable at 

3.9% of NOV, while EBITDA loss narrowed 60 bps QoQ to -1.8% of NOV. Losses reduced to Rs 1.6 bn; store count stood at 1,544. 

Going-out segment grew by 95% in NOV and 118% in revenue YoY, with losses at Rs 540 mn. District is flagged as the next growth 

driver. 

Outlook and Valuation 

 Eternal has yet again demonstrated superior execution prowess. Topline growth trends continue to remain healthy. Blinkit has 

aggressively decided to ramp-up its presence. Their QC rollout is at blitzkrieg pace; outmatching the rivals. Despite this, losses have 

curtailed. Over the medium to longer term, increasing share of matured stores shall provide a strong fillip to profitability. The overall 

TAM continues to be promising with rollout of 3,000 stores being the new discovered potential. Competitive intensity remains a 

monitorable; rise in the same was inevitable. Food delivery continues to be weak; and there is no quick fix here. It has also ceded 

quick food offerings in exchange of superior customer experience; this pays off in the longer run. In the medium-term, it is well poised 

to become a cash generating machine. The platform fee nomenclature to charge fees from users irrespective of subscription is a proof 

of pricing leverage. We believe that Eternal is well placed to maintain its leadership position. We continue to remain BUYers on the 

name. We increase our estimates as discussed above, increase our target price to Rs 321 (from earlier target price Rs 292). 

What has changed in estimates 

 The shift to inventory model in quick commerce shall lead to alteration in revenue recognition practice, where NOV shall be revenues. 

As the company shifts to this model; there will be shifting revenue trends over FY26 and FY27. This would marginally improve 

EBITDA by ~1% of NOV assuming the entire business is via the inventory model. Resultantly, our revenue estimates stand increased 

by 68%/137% for FY26/FY27. EBITDA estimates are increased by 3%/8% for FY26/27. PAT stands increased by 3%/10% for 

FY26/27E. 

 

 

Financial highlights (Consolidated) 
(Rs mn)    1QFY25 1QFY26 YoY (%) 4QFY25 QoQ (%) 

Net sales 42,060 71,670 70.4 58,330 22.9 

EBITDA 1,770 1,150 (35.0) 720 59.7 

EBITDA margin (%) 4.2 1.6 (260 bps) 1.2 37 bps 

Other income 2,360 3,540 50.0 3,680 (3.8) 

Interest (250) (670) 168.0 (560) 19.6 

Depreciation (1,490) (3,140) 110.7 (2,870) 9.4 

PBT 2,390 880 (63.2) 970 (9.3) 

Tax 140 (630) (550.0) (580) 8.6 

Reported PAT 2,530 250 (90.1) 390 (35.9) 

Adjusted PAT 2,530 250 (90.1) 390 (35.9) 

Adjusted EPS (Rs) 0.3 0.0 (90.1) 0.0 (35.9) 
 

 Key variables   

 
Improvement on (%) 

B&K est. Consensus 

Net sales 12.4 8.2 

EBITDA (32.9) (35.6) 

Adjusted PAT (73.4) (76.2) 
 

Valuations  FY25 FY26E FY27E 

P/E (x) 747.8  498.1  303.4  

P/B (x) 8.6 8.4 8.0 

EV/EBITDA (x) 402.8 222.2 103.1 

Key Ratio    

RoE (%) 2.1 2.8 5.3 

Liquidity Ratio    

Net D/E (x) (0.2) (0.2) (0.2) 
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Detailed highlights 

P&L and Key metrics 

 Reported revenues for the quarter stood at Rs 71,670 mn. Revenues grew by 70% as compared to 1QFY25 and 23% as compared to 

4QFY25. GOV and NOV for the B2C business grew by 62%/55% YoY. 

 Reported EBITDA was Rs 1,150 mn. Adjusted EBITDA excluding Blinkit was Rs 3,340 mn, and EBITDA adjusted for ESOPs stood 

at Rs 3,250 mn on a consolidated basis. Reported EBITDA margin came in at 1.6%, up from 1.2% in the previous quarter. 

 Reported PAT came in at Rs 250 mn, buoyed by other income of Rs 3,540 mn. Profitability continues to remain under pressure 

owing to increased competitive intensity and aggressive expansion in the QC business. This expansion does not perturb us, and we 

believe the same is transient. The company reported tax expense of Rs 630 mn. 

 On the cost front, employee expenses grew by 57% YoY/11% QoQ, while advertising expenses rose by 69% YoY/6% QoQ. ESOP 

expenses for the quarter stood at Rs 2,100 mn. The company is undertaking advertising and marketing initiatives to attract users. 

 Food Delivery 

 Reported revenues grew by 10%/16% QoQ/YoY to Rs 22,610 mn, while adjusted revenues rose by 10%/18% to Rs 26,570 mn. 

Total delivery income came in at Rs 2,730 mn. 

 Contribution margins dipped by 40 bps after having expanded (10 bps QoQ) in the previous quarter. EBITDA margins stood at 

4.2% of GOV. This is 5.0% of NOV. Adjusted EBITDA stood at Rs 4,510 mn. 

 Food delivery GOV/NOV rebounded strongly, growing by 16%/13% YoY to Rs 107,690 mn/Rs 89,670 mn. 

 MTU growth remained moderated at 13% YoY to 22.9 mn. The management alluded that most of the customers don’t transact 

every month. Increased ordering frequency will directly contribute to rise in MTUs. 

 Quick Commerce 

 Growth momentum continues in Blinkit. GOV/NOV/revenues grew by 140%/127%/155% YoY, to Rs 1,18,210 mn/Rs 92,030 

mn/Rs 24,000 mn. Contribution margin dropped marginally by a mere 2 bps QoQ to 3.0% of GOV (profits of Rs 3,600 mn) and 

adjusted EBITDA loss stood at Rs 1,620 mn (the same stood at Rs 1,780 in 4QFY25). This quarter marked the first time that 

quick commerce’s quarterly NOV exceeded that of food delivery. 

 Orders on Blinkit grew from 141.7 mn in 4QFY25 to 176.7 mn in 1QFY26. AOV increased marginally to Rs 669 as compared to 

Rs 665 in 4QFY25. Net AOV stands at Rs 521. MTCs in Blinkit nearly continue to grow; more than doubling YoY from 7.6 mn to 

16.9 mn over the last four quarters. The company added 243 net new stores during the quarter bringing the total to 1,544 stores. 

 HyperPure 

 HyperPure too continues to gain scale. Revenues for the segment rose by 89% YoY/25% QoQ to Rs 22,950 mn. Adjusted EBITDA 

loss came in at Rs 180 mn. 

 Going-out 

 GOV, NOV and revenues for this segment stood at Rs 23,700 mn, Rs 20,130 mn and Rs 2,070 mn, respectively. Adjusted EBITDA 

loss came in at Rs 540 mn. 

Balance Sheet  

 Cash balance as on end of the quarter stood at Rs 188,570 mn, as compared to Rs 188,240 mn as on end of 4QFY25. 
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Concall highlights  

 On the employee front, the upcoming wage revision cycle is expected to kick in during the September quarter. The company 

reiterated its earlier guidance on ESOPs and broader employee costs. 

 Blinkit’s expansion to 3,000 stores will take time and is contingent on category-specific growth trends. The company does not track 

same-store sales growth (SSSG) but notes that even well-penetrated cities continue to grow. Store profitability depends more on the 

store’s age than the city’s tier, with greenfield investments in smaller cities requiring higher capital outlay, which may lead to lower 

margins in the initial periods. 

 Blinkit is moving toward a 1P (inventory-owned) model, which is expected to improve operational efficiency through better metrics 

like fill rates, without affecting assortment. The company clarified this shift isn’t linked directly at the store level. Inventory days 

should remain lower than players like DMart due to different category mixes. Brand tools and visibility remain unchanged, but now 

function more efficiently. Revenues are expected to align more closely with NOV as the 1P model takes hold. Margins should benefit 

from fixed cost leverage and the inventory model shift, though marketing expenses may remain steady. Gross margins can be 

influenced by seasonal product mix. 

 The grocery versus non-grocery sales mix is expected to mirror broader consumption patterns. Competitive intensity will be dealt 

with as it arises, with Blinkit aiming to preserve its leadership. Blinkit does not see merit in experimenting with models being tried 

by competitors. Most business is still driven by the top-20 cities. While the company does not disclose unique transacting users 

exclusive to Blinkit, that number is growing, and overlap with food delivery remains limited. 

 Food delivery saw some softness due to a decline in app activity and transacting users. Growth in QC has cannibalised some food 

delivery consumption, though Zomato believes long-term growth could still hit 20%, albeit with no near-term visibility. Margins 

remain a trade-off with growth; for now, growth remains the priority. 

 The focus is shifting from sheer number of delivery partners to optimising login hours. With idle time reducing, the same workforce 

is able to fulfil more orders, which also boosts their earnings. 

 Eternal did not share AOV data for Bistro. On the Going-out segment, there’s no short-term guidance, but the company does not 

anticipate a sharp increase in losses. Eternal remains focused on existing use cases and is not actively pursuing travel integrations 

for now, though it may revisit the idea later. 

Change in estimates  

 The shift to inventory model in QC shall lead to alteration in revenue recognition practice, where NOV shall be revenues. As the 

company shifts to this model; there will be shifting revenue trends over FY26 and FY27. This would marginally improve EBITDA by 

~1% of NOV assuming the entire business is via the inventory model. Resultantly, our revenue estimates stand increased by 

68%/137% for FY26/27. EBITDA estimates are increased by 3%/8% for FY26/27. PAT stands increased by 3%/9% for FY26/27E. 
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One-year forward P/B  Relative performance 

 

 

 

Source: B&K Research  Source: B&K Research 

 

Major shareholders (%)  Relative to Sensex 3 Years 
 

Dec-24 Mar-25 Change 

Promoters 0.0  0.0  0.0  

GOI 0.0  0.0  0.0  

FIIs 53.4  50.3  (3.0) 

MFs 16.4  19.4  3.0  

BFSI's 4.1  4.2  0.1  

Public & Others 26.1  26.1  (0.0) 

Pledge 0.0  0.0  0.0  
 

 

 

Source: B&K Research  Source: B&K Research 
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Financial Summary (Consolidated)     

Income Statement   Cash Flow 

Y/E Mar (Rs mn)  FY24 FY25 FY26E FY27E 

Net sales 121,140 202,430 520,087 970,354 

Growth (%) 72.7 67.1 156.9 86.6 

Operating expenses (120,720) (196,060) (508,587) (945,605) 

Other operating income – – – – 

EBITDA 420 6,370 11,500 24,749 

Growth (%) – 1,416.7 80.5 115.2 

Depreciation (5,260) (8,630) (11,219) (13,463) 

Other income 8,470 10,770 12,117 13,590 

EBIT 3,630 8,510 12,398 24,876 

Finance cost (720) (1,540) (1,848) (2,218) 

Exceptional income/(expense) – – – – 

Profit before tax 2,910 6,970 10,550 22,659 

Tax (current + deferred) 600 (1,700) (1,899) (5,665) 

Profit/(loss) for the year 3,510 5,270 8,651 16,994 

P/L of JV/A, minority interest – – – – 

Reported profit/(loss) 3,510 5,270 8,651 16,994 

Adjusted net profit/(loss) 3,510 5,270 8,651 16,994 

 
Balance Sheet  
Y/E Mar (Rs mn)   FY24 FY25 FY26E FY27E 

Share Capital 8,680 9,070 9,070 9,070 

Reserves & surplus 195,450 294,100 302,751 319,745 

Shareholders' funds 204,130 303,170 311,821 328,815 

Minority interest (70) (70) (70) (70) 

Long-term borrowings – – – – 

Other non-current liabilities 8,670 19,870 19,870 19,870 

Total non-current liabs. 8,670 19,870 19,870 19,870 

Short-term borrowings – – – – 

Trade payables 8,860 15,360 15,724 18,145 

Other current liabilities 11,970 17,900 17,900 17,900 

Total current liabilities 20,830 33,260 33,624 36,045 

Total (Equity & Liab.) 233,560 356,230 365,245 384,660 

Fixed assets (net block) 17,490 38,460 44,089 57,583 

Non-current investments 111,120 136,640 136,640 136,640 

Other non-current assets 50,370 64,120 64,120 64,120 

Non-current assets 178,980 239,220 244,849 258,343 

Cash and cash equivalents 7,310 36,140 46,665 50,203 

Inventories 880 1,760 4,647 5,576 

Trade receivables 7,940 19,460 9,435 10,887 

Other current assets 38,450 59,650 59,650 59,650 

Current assets 54,580 117,010 120,396 126,317 

Total (Assets) 233,560 356,230 365,245 384,660 
 

 Y/E Mar (Rs mn)  FY24 FY25 FY26E FY27E 

Profit before tax         2,910          6,970       10,550       22,659  

Depreciation         5,260          8,630       11,219       13,463  

Change in working capital         1,180      (10,930)         7,503               39  

Total tax paid       (1,050)       (1,180)       (1,899)       (5,665) 

Others       (1,840)          (410)     (10,269)     (11,373) 

CF from operations (a)         6,460          3,080       17,104       19,123  

Capital expenditure       (2,020)       (9,310)     (16,848)     (26,957) 

Change in investments      64,930      (53,430) – – 

Others     (66,380)     (17,190)      12,117       13,590  

CF from investing (b)      (3,470)   (79,930)      (4,731)   (13,366) 

Free cash flow         2,990    (76,850)      12,373          5,757  

Equity raised/(repaid)            230       85,010  – – 

Debt raised/(repaid)          (400) – – – 

Dividend (excl. tax) – – – – 

Others       (1,900)       (4,590)       (1,848)       (2,218) 

CF from financing (c)  (2,070)      80,420      (1,848)      (2,218) 

Net chg in cash (a+b+c)            920          3,570       10,525          3,539  

 
Key Ratios  
Y/E Mar (%)  FY24 FY25 FY26E FY27E 

Adjusted EPS (Rs) 0.4 0.5 0.9 1.8 

Growth – 50.1 64.2 96.4 

Book NAV/share (Rs) 21.2 31.4 32.3 34.1 

Dividend payout ratio – – – – 

EBITDA margin 0.3 3.1 2.2 2.6 

EBIT margin 3.0 4.2 2.4 2.6 

Tax rate (20.6) 24.4 18.0 25.0 

RoCE 1.8 3.2 3.8 7.3 

RoE 1.8 2.1 2.8 5.3 

RoIC (post-tax) 9.5 12.3 14.7 24.9 

Net debt/equity (x) (0.1) (0.2) (0.2) (0.2) 

Net debt/EBITDA (x) (47.9) (9.2) (6.0) (2.9) 

Fixed asset turnover (x) 0.5 0.7 1.4 2.6 

 
Valuations 
Y/E (x)  FY24 FY25 FY26E FY27E 

P/E 747.8  498.1  303.4  154.5  

P/B 12.8 8.6 8.4 8.0 

OCF yield (%) (1.3) (0.2) (1.1) (1.2) 

EV/EBITDA 6,201.9 402.8 222.2 103.1 

EV/Sales 21.5 12.7 4.9 2.6 
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B&K Universe Profile – by AMFI Definition  B&K Investment Ratings 

 

 

 
LARGE CAP 

(Market Cap > US$ 2 bn) 
MID & SMALL CAP  

(Market Cap < US$ 2 bn) 

BUY >+15% >+20% 

HOLD +15% to -10 % +20% to -15 % 

SELL <-10% <-15% 
 

B&K Securities is the trade name of Batlivala & Karani Securities India Pvt. Ltd. 

Disclaimer: This report was prepared, approved, published and distributed by Batlivala & Karani Securities India Private Limited (“B&K”) located outside of the United 
States (a “non-US Group Company”), which accepts responsibility for its contents. It is distributed in the U.S. by Enclave Capital, a U.S. registered broker dealer, on behalf 
of B&K, only to major U.S. institutional investors (as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) pursuant to the exemption 
in Rule 15a-6. Neither the report nor any analyst who prepared or approved the report is subject to U.S. legal requirements or the Financial Industry Regulatory Authority, 
Inc. (“FINRA”) or other regulatory requirements pertaining to research reports or research analysts. No non-US Group Company is registered as a broker-dealer under the 
Exchange Act or is a member of the Financial Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization. Outside the United States, this report is 
distributed by B&K or an authorized affiliate of B&K. 
The report has been compiled or arrived from sources believed to be reliable and in good faith, but no representation or warranty, express or implied is made as to their 
accuracy, completeness or correctness. B&K has not verified the factual accuracy, assumptions, calculations or completeness of the information. Accordingly, B&K accepts 
no liability whatsoever for any direct or consequential loss or damage arising from (i) the use of this communication (ii) reliance of any information contained herein, (iii) 
any error, omission or inaccuracy in any such Information or (iv) any action resulting there from. B&K provides the information for the purpose of the intended recipient’s 
analysis and review and recipients are advised to verify the factual accuracy, assumptions, calculations and completeness of the information. 
This report was produced by B&K solely for information purposes and for the use of the recipient. It is not to be reproduced, redistributed under any circumstances and is 
not to be copied or made available to any person other than the recipient. All estimates, expressions of opinion and other subjective judgments contained herein are made 
as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more established markets. In particular, the political and 
economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due 
to significantly lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions. This document does not constitute 
an offer of, or an invitation by or on behalf of B&K or its affiliates or any other company to any person, to buy or sell any security. 
The views of any Analyst reflected in this report are given in compliance with the Research Analyst Regulations, 2014. All analysts covering the securities/ companies 
mentioned in this report have complied with the appropriate set of rules, regulations & procedures in their detailed coverage report(s) of the respective securities/companies. 
It is important to note that any dispute with respect to this Research Report, would not have access to stock exchange investor redressal forum or arbitration mechanism. 
We may utilise Artificial Intelligence (AI) tools to assist in various activities of our research team. Such tools are employed to enhance efficiency, productivity and quality, 
through the timely and orderly collection and summarisation of publicly available data and for automation of editing and similar processes. However, all final research views, 
opinions, and recommendations are formulated and reviewed by qualified human analysts to ensure accuracy, relevance, and compliance with applicable regulatory 
standards. 
Analyst Certification: Each of the analysts identified in this report certifies, with respect to the companies or securities that the individual analyses, that (1) the views 
expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly 
or indirectly dependent on the specific recommendations or views expressed in this report. 
SEBI DISCLAIMER: “Registration granted by SEBI and enlistment done to BSE (5364) certification from NISM in no way guarantee performance of the intermediary or 
provide any assurance of returns to investors”. No disciplinary action taken against B&K by Regulator. B&K subsidiaries and associates are (1) B&K Securities Pte. Ltd., 
Singapore (Foreign company in marketing support). (2) B&K Securities Ltd. UK (Foreign company in marketing support). 

Disclosures, applying to B&K and the Analyst (together with associates and family members) 

Ownership interest in the issuer of the securities mentioned < 1% 

Other financial interest in the issuer None 

Other material conflict of interest None 

Compensation/benefits received from issuer/3rd Parties in past 12 months: 
Public offerings managed/co-managed for issuer None 

Fees for merchant banking, investment banking or brokerage services (as percentage of issuer’s turnover) < 0.1% 
Compensation for other services (as percentage of issuer’s turnover) < 0.1% 

Analyst service as officer, director or employee of the issuer None 

Involvement in market-making in the issuer’s securities None 

1. B&K or its Affiliates have not recently been the beneficial owners of 1% or more of the securities mentioned in this report. 
2. B&K or its Affiliates have not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months. 
3. B&K or its Affiliates have not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect to 

receive compensation for investment banking services from the issuer of these securities within the next three months. 
4. However, one or more person of B&K or its affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell 

those securities or options thereon either on their own account or on behalf of their clients. 
5. B&K or its Affiliates may, to the extent permitted by law, act upon or use the above material or the conclusions stated above or the research or analysis on which they 

are based before the material is published to recipients and from time to time provide investment banking, investment management or other services for or solicit to 
seek to obtain investment banking, or other securities business from, any entity referred to in this report. 

6. As of the publication of this report, Enclave Capital does not make a market in the subject securities. 
Important US Regulatory Disclosures on Subject Companies 
Enclave Capital is the distributor of this document in the United States of America. Any US customer wishing to effect transactions in any securities referred to herein or 
options thereon should do so only by contacting a representative of Enclave Capital and any transaction effected by a U.S. customer in the securities described in this report 
must be effected through Enclave Capital (19 West 44th Street, suite 1700, New York, NY 10036. Tel No: (646) 454 8600). 

Batlivala & Karani Securities India Private Limited 
Equity Research Division: Unit No. 1101, 1103, 1104, 11th Floor, Hallmark Business Plaza, Sant Dnyaneshwar Marg, Near Guru Nanak Hospital, Bandra East, Mumbai - 

400 051, India. Tel: +91-22-4007 6000, Fax: +91-22-2651 0024 / +91-22-2640 1520. 
Compliance officer: Meenu Walia. Tel.: +91 22 4031 7241. E-Mail: meenu.walia@bksec.com 

For any grievance/dispute: Please contact Batlivala & Karani Securities India Pvt. Ltd. 
at the above address or email id - investorcomplaints@bksec.com and Phone no. +91 22 40317249 /41. 

Registered Office: Room No. 3/4, 7 Lyons Range, Kolkata - 700 001. Tel.: +91-33-2243 7902. 
SEBI Registration No. for Batlivala & Karani Securities India Pvt. Ltd. (Research Entity) is INH300000211 

B&K Research is also available on Bloomberg <BNKI>, Thomson First Call & Investext 

 

72
86

120

0
20
40
60
80

100
120
140

Top 100
(Large Cap)

Next 150
(Mid Cap)

Residual
(Small Cap)

no
. o

f c
om

pa
ni

es


